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Introduction

• Entire Government Sector..broadly speaking

• Government controlled sector

• Public Enterprises (PE)

• Public Sector Enterprises (PSE)

• Public Sector Undertakings (PSU)

Parastatal• Parastatal

• State owned enterprise (SOE)

• Government Controlled Enterprise (GCE)

• State Enterprise/undertakings (SE/SU)
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Public Enterprises (PE)

• Government being the major shareholder

• Objectives:: Social benefits/Economic (within 

the Government’s policy)

• Commercial objectives(?)• Commercial objectives(?)
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Characteristics of PE

1. Financial state of the nation

2. Economic interest of the nation

3. Political interest of the political party in power

Purpose is essentially to establish equality between men byPurpose is essentially to establish equality between men by
enabling goods to be shared by the community in a socially
equitable manner , while it does not seek to eliminate private
property, private enterprise or private capital.

Source: The Theory of Nationalization  by Konstantin Katzarov, edited by Bradley, Anthony Wilfred , 
Springer, Netherlands.

4Dr. Roma Mitra Debnath IIPA



5Dr. Roma Mitra Debnath IIPA



6Dr. Roma Mitra Debnath IIPA



Global Statistics

• The five largest national contributors to the SOE financial 
sector (excluding China) are the UK, India, the Netherlands, 
Brazil, Greece, accounting for over 60% of all financial 
sectors SOE by value.

• Telecom, electricity and gas, transportation and other 
utilities including postal services account for about half of 
all SOEs by value and 70% of all SOEs by Employment.all SOEs by value and 70% of all SOEs by Employment.

• The five largest national contributors to the state owned 
electricity and gas sector are India, Italy, Korea, Norway and 
France, accounting for 66% of its value.

Source: The size and the sectoral distribution of SOE: OECD 2015
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Dominance in the Market

• Developing countries and developed countries

• Interesting trend

Country Number of SOE valuation
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Country Number of SOE valuation

Japan 8 10.3 billion USD

Poland 126 125 million USD

India 270 338.5 billion USD



India ..History

• 1947...Independence..inherited poverty and 

unemployment

“The means of production should be socially 

owned and controlled for the benefit of society as 
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owned and controlled for the benefit of society as 

a whole”...J.L. Nehru ( 1954) in a speech before 

National Development Council

• Planning Commission ..power to allocate natural 

resources for the purpose of development.



The First FYP (1951-56)

• Agriculture and industrialization

• Harrod Domar Model
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• Higher the savings leads to higher investment

• Productivity of the capital investment

Ratio = capital/output



The second FYP ( 56-61)

• Mahalanobis Model

• Allocate the investment in various sectors to optimize the  
sectoral output for long term economic growth.

• Steel and Power Sector PSU s were established.
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• Steel and Power Sector PSU s were established.

• Focus on Industrialization

• “If we are to industrialize, it is of primary importance that we must 
have the heavy industries that build machines” Nehru in Speech in 
the Parliament in1960.



The Third FYP (61-66)

• Focus was on Agriculture

• Wars with China (62) and Pakistan (65)

• Coupled with a Draught in 65
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• Coupled with a Draught in 65

• Suspended for 3 years



Temples of Modern India

• First FYP--- 5 CPSEs..total investment 29 crores

• 2016-17--- 444 ...16 lakh crores
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• 2019----348—16.41 lakh crores ( wikipedia)

• Role of the state  has changed  From a 
producer to facilitator /catalyst 



Ratna’s

• In 2019, there are 10 Maharatnas, 14 Navratnas and 
74 Miniratnas ( DPE website)

List of Maharatnas

1. National Thermal Power Corporation (NTPC)

2. Oil and Natural Gas Corporation (ONGC)

3. Steel Authority of India Limited (SAIL)

4. Bharat Heavy Electricals Limited (BHEL)
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4. Bharat Heavy Electricals Limited (BHEL)

5. Indian Oil Corporation Limited (IOCL)

6. Hindustan Petroleum Corporation Limited (HPCL)

7. Coal India Limited (CIL)

8. Gas Authority of India Limited (GAIL)

9. Bharat Petroleum Corporation Limited (BPCL)

10. Power Grid Corporation of India (POWERGRID)



Navratnas

1. Bharat Electronics Limited (BEL)

2. Container Corporation of India (CONCOR)

3. Engineers India Limited (EIL)

4. Hindustan Aeronautics Limited (HAL)

5. Mahanagar Telephone Nigam Limited (MTNL)

6. National Aluminium Company (NALCO)

7. National Buildings Construction Corporation (NBCC)
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7. National Buildings Construction Corporation (NBCC)

8. National Mineral Development Corporation (NMDC)

9. NLC India Limited (NLCIL)

10. Oil India Limited (OIL)

11. Power Finance Corporation (PFC)

12. Rashtriya Ispat Nigam Limited (RINL)

13. Rural Electrification Corporation (REC)

14. Shipping Corporation of India (SCI)



Governance

Ministry of Heavy Industries and Public Enterprises

• Department of Public Enterprises

• CPSEs

• SLPEs

• Company’s Act 2013
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• Company’s Act 2013

• Public Enterprise Survey ( Vol 1 and Vol 2)



Classification

(1) Cognate group wise classification

(2) Schedules A,B,C and D

(3) Ratna Cateogory

17Dr. Roma Mitra Debnath IIPA



Cognate Category

• Agriculture

• Manufacturing

• Mining 

• Services

• Construction
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• Construction

• Financial

• Telecommunication

Refer to the PSE survey for the details



Categories as per the schedule

• A

• B

• C

• D
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The categorization of CPSE has implications
mainly for organizational structure and salary of
Board level incumbents of the concerned CPSE.

(source: https://pib.gov.in/newsite/PrintRelease.aspx?relid=79714)



Ratna Categories
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